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RETERENCES : EDIC Cape No. 11, 28 September 1955

EDI0/ID-20, 8 February 1956

i. The attached peper ig the second of a series of semi-ennual
reports on Sovist Bloc seles of gold prepared by CIA at the raqueasat
of the fconomic Defense Intelligence Committee.

Z. This veport comsistz of a compiletion and evaluation of
information on Soviet gold sales during the year 13855. It is
circulated 4o EDIC members for rsview and comment.
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Sovist Gold Salen

1365

BLEnary

3oviet gold sales in Free World markets during 1955 are estimated
at 570 :million® es nomperad with §93 million in 1964 and $150 million
. 19504 This deslims in Soviet gold sales tc the Weat is apparenily

8 vrafiectiocn of the inarsasingly favorable Soviet trmde posltion with

the Frae Yorld.

A seuesion

Tho bulk of USSH gold e¥ports continues to vs scld on the London
goild market. 3amosl Montego and Compeny, ltd., londen, which cleins
s have wandled ovar 90 per cent of all Soviet gold sales during the
past twe yeers, seiimates that in 1955 the USSR 2old twe mililon ounces

270 willion) Yo the West of which possibly 20 per cent wae transected

s Thin figurs does not inmelude 2 transfer of 11 toms of Soviat gold to
in June 3955 in aemtlenuat of World War II claime agalnst the
USSR ond & Finnich drauwing ¢f $2.5 mill on sgeinsgt & Soviet gold loan
of 810 millisn greated to Flaland in Jasvary 1685,
¢ Pieures o7 1954 snd 1953 include Baropean Satellites. No information
on 1955 Satxlliﬁo #0ld sales i availabis. Poasible unrecorded seles
through Hear and For Zastera warkets heve not been included.
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Exports of USSR Gold Bullion %0 the United Kinedom
{In millions}

1985 Iroy ounces UeS. doilaxs
First quarier Q.18 H.6
Second gquarter 1.20 42,0
Third quarter Bil nEL
Fourth quarter 0.2¢ 8.4
TOTAL 1.80 56.0

In addition to the estimanted $56 million of gold bullica sold on the
London market, it has heen rsliably repovtsd that eales spprorimating

$10.5 million have been made in Switzerland and Parlg in 1985.

There appears Yo have besn no significant sold salszs by Satellite
nations during the period. Becaunss fow wsstern banks arve prepared %o
grant uncovered credit facilities to the Hational Banke of communish
countrises, Satellite gold reserves have bsea employed principelly as

security deposits for commercial eredit.

I% hes besn wldely assumed that the nsed %o sell gold hee declined
as Soviet exports to the United Kingdom have rizen and ag the Soviet
trading position with the Free World heas asteadily impreved. Daspite
the consistent trade surplus with the Sterling Area, however, Soviet

sterling resources are not believed to be large and the demand for
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transferable ateriing with which to settle the Soviet Union's net
deficit with other ror-dollar countries has not neasurably diminished.
Indeed, 1f the Soviet Union is serious in ite offer to purchase

$2.8 billion worth of goods from the United Eingdom during the next
five years, its hard currency reserves will undovbtedly be taxed.
While it ls poseibls that further guantities of graln 2nd timber can
bte exporied to the United Kingdom, any large-scale increase in Soviet

buying might well lead to a further flow of Soviet gold to the London

nerket .
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